Managing the risks of investing

There is hardly anything in life that doesn'’t involve taking some risk — even getting out of bed in
the morning! Many people are fearful of investing because all they focus on is the risk of losing
their hard earned money. Others look for great returns and forget about the risk entirely. As with
anything, there has to be a balance.

In the majority of investment structures, risk and return are related. The more risk you take, the
more return you can potentially make (and vice versa). But are there ways in which this “risk” can
be managed without defaulting to low-return products?

Here is a handy checklist to keep you focused on maintaining a balance.

1. Norisk =no return
To get ahead, your investment return needs to take account of tax and also stay ahead of
inflation. Many low-risk investments such as bank savings accounts often do not achieve
that goal. To keep moving forward, you must take some risks.

2. Learn more and be aware
Many investment disappointments come from lack of knowledge. You must ask
guestions until you understand the investment. If you do not understand it, do not invest
init.

3. Rely on experience
Software and mathematical models can help understanding but in the end it is people
who make the difference. Smart investors seek the help of experts.

4. Never assume
It is easy to make assumptions and accept the information as told to you. You must test
the assumptions through questioning.

5. Understand the risks
It is easy to pretend that the risks are small. You must accept that risk exists, talk about it
fully and manage it.

6. Mix up your investments
Diversifying means you take on many ‘uncorrelated’ or connected risks. The larger
number of small and different investment risks you take, the more consistent the returns
of your portfolio.
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7. Stay focused
Be consistent. A rigorous and systematic approach will beat a constantly changing
strategy every time.

8. Use common sense
Investing means making judgements rather than following a script. It is better to be
approximately right than to be precisely wrong.

9. It's not just about returns
Itis all about risk and return. Accepting and managing the risk will help you realise the
return you desire.

Just like achieving other goals in life, you need to decide how much risk you are prepared to take
in chasing higher rewards. Come in and talk to us about what best suits your situation.

Secure Wealth Financial Services are dedicated to providing you with information so that you can
make the decision that is right for you. We invite you contact us on 03 9555 3135 or email
info@securewealth.com.au to make an appointment today.

Disclaimer and General Advice Warning

This information was prepared by Consultum Financial Advisers Pty Ltd (Consultum), ABN 65 006 373 995, AFSL No 230323. The article
contains factual information and general financial product advice only. It has been prepared without taking into account any person’s
individual investment objectives, financial situation or particular needs. A person should not act on this information without first talking to a
financial adviser. This information is given in good faith based on information believed to be accurate and reliable at the time of publication,
including the continuance of present laws and Consultum’s interpretation of them. Consultum does not undertake to notify recipients of
changes in the law or its interpretation.

Consultum gives no warranty of accuracy or reliability, accepts no responsibility for any errors or omissions, including by reason of

negligence. Consultum, its officers, employees or agents shall not be liable for any loss or damage whether direct, indirect or consequential
arising out of, or in connection with, any use of, or reliance on, the information contained in this flyer.
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